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Item 3.01 Notice of Delisting or Failure to Satisfy a Continued Listing Rule or Standard; Transfer of Listing.
 
On June 21, 2023, Atossa Therapeutics, Inc. (the “Company”) received formal notice from the Listing Qualifications Staff (the “Staff”) of The Nasdaq
Stock Market LLC (“Nasdaq”) indicating that the Company no longer complies with Nasdaq Listing Rule 5605(b)(1), which requires a board of directors
comprised of a majority of independent directors (the “Rule”), due to the appointment of Greg Weaver, formerly an independent director, as the Company’s
Executive Vice President and Chief Financial Officer.  The Staff’s notice has no immediate effect on the listing of the Company’s common stock, which the
Company expects will continue to trade on Nasdaq in the normal course pending the conclusion of the compliance process described below.

In accordance with Nasdaq Listing Rule 5605(b)(1)(A), the Company was provided until the earlier of the Company’s next annual meeting of stockholders
or June 1, 2024 to evidence compliance with the Rule. If the Company does not regain compliance by this deadline, the Staff would then issue a delisting
determination, which the Company could appeal to a Nasdaq Hearings Panel (the “Panel”). In that case, the request for a hearing before the Panel would
stay any further delisting action by the Staff pending the ultimate conclusion of the hearing process.

The Company intends to adjust the composition of the board, as well as the audit committee and compensation committee, within the time period described
above in order to regain and maintain compliance with the Rule and Nasdaq requirements regarding the independence of audit and compensation
committees.

    
* * *
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